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Figure IV-1

Year

RR = Revenue Requirement for Generation
M = Market Value of Generation
SCC = Stranded Cost Charge
R = Rate Charged (to cover current generation costs plus some recovery of above market costs)

Subscripts 1, 2, 3 . . . refer to the
amounts for each customer class

ILLUSTRATION OF TIMING OF
STRANDED COST RECOVERY

P
er

 U
ni

t R
at

es
($

/k
W

 o
r 

¢/
kW

h)

R1,2,3 . . .

SCC1,2,3 . . .

Figure IV-2
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Charges to Consumers by Utility - Example No. 1
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Figure IV-3

Year
Open Access Date

Total Costs to Consumers with SCC at Y - Example No. 1

Y
SCC1,2,3 . . .

Total

*Customer also pays
market price for electricity

Market Price



RR = Revenue Requirement
M = Market Value
CTC = Competitive Transition Charge
R = Rate Charged (to cover current costs plus some recovery of excess costs)

Subscripts 1, 2, 3 . . . refer to the
amounts for each customer class

ILLUSTRATION OF TIMING OF
STRANDED COST RECOVERY
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Figure IV-4

Possible
different levels
and durations

*Customer also pays
market price for electricity

Charges to Consumers by Utility - Example No. 2
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Figure IV-5

Total Costs to Consumer with SCC at Y 1 and Y 2 - Example No. 2
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Possible different
levels and durations
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Regulated Revenue Requirements
for Existing Generation vs.  Market
Price for Electricity

Figure IV-6

Year

RR = Revenue Requirement for Generation
M = Market Value of Generation
SCC = Stranded Cost Charge
R = Rate Charged (to cover current generation costs plus some recovery of above market costs)

Subscripts 1, 2, 3 . . . refer to the
amounts for each customer class

ILLUSTRATION OF NEGATIVE
STRANDED COSTS
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Figure IV-7
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Charges to Consumers by Utility

Y

SCC1,2,3 . . . *

*Customer also pays
market price for electricity
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Figure IV-8
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